Renewal of Annual Options (to start 1 Oct) (Link)

Renewals for recurring contracts with options to extend the term are generally submitted “subject to availability of funds” (SAF) and are sometimes scheduled to start concurrent with the new FY.   Once new FY funds become available, they must be provided promptly to the SRCC-E so that the contractor can be notified of funds becoming available and receive payment for services rendered.

Generally, option renewals are not subject to competition since they were already subjected to competition with the award of the base contract or order period.  However, option renewals must be justified as the most advantageous method of fulfilling the Government’s need, price and other factors considered based on an

informal analysis of prices or an examination of the market indicating that the option price is better than prices available in the market.

Once all options are exercised, the follow-on contract or order is subject to the procedures and limitations of the type of requirement involved.  See one of the other links as applicable in that case.

